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Financial Solutions

* Reliefs and Allowances
» The Use Of Trusts with Aegon & Phil Boyd
» HMRC perspective with Tony Key

* Questions
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* Estate Duty

* Capital Transfer Tax

e Inheritance Tax*

* Tax legislation may change

“Yeu fnow it makes senze” ,tg



“Inheritance Tax is,
broadly speaking,
a voluntary levy

~ paid by those who
distrust their heirs
more than they
dislike the Inland

Revenue.”

Lord Jenkins
19th March 1986
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will pay tax at the rate of 40% with the ability to transter
any unused relief to surviving spouse on first death

Tax to be paid within six months. If the time taken falls
over this period the Inland Revenue will charge interest
on the outstanding balance.

* There is an option to pay the tax over a 10 year period
but the Executors have to apply for this.
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* Property

¢ Personal Assets

:.Cash

Investments

* Gifts made during last 7 years
(60 day rule)
* Business Assets

* Agricultural Property

Financial Solutinons

LESS LIABILITIES
* Debts
* Mortgage
* Loan
LESS Available Reliefs
EQUALS Taxable Estate

LESS Nil Rate Band

40%* ot everything else to HMRC

* Tax legislation may change

“Yeu fnow it makes senze” ,tg
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e Immediate Introduction of a
transferable nil rate band

:-partners ODly Megting the asplrations of the

— Not sin gle British peopls
- Not co habiting

~* Retrospective - no time limit 20 1o i bopocs
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e Widows and widowers and
non planners real
beneficiaries
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aX problem

fAnCEPT

IHT

During lifetime On first death
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IHT
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During lifetime On first death On second death
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“ax changes

On first death
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£430,000

On first death  On first death
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. £700,000

£430,000 _
Dies 01/11/2008

£215,000

£123,000 gained

On first death  On first death On second death
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£500,000

£322,500

On first death  On First death

468,000 combined NRB

On second death
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Financial Solutinons

Your Clients choices:

* Pay it

e Reduce it

* Cap it
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Financial Solutinons

* Every tamily should have an estate planning
strategy

* Need to review regularly
- Taxation changes?

— Family changes?
- Health changes?
- Financial Changes?
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current IHT solutions

Whole of

Allowances

Insurance

Discounted

Gift Trust

AIM

Loan Trust

Trust

.... But by no means all of them
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Financial Solutinons

* Do nothing!
* Deed of Variation

“Yeu fnow it makes senze” ,tg
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Gifts with Reservation

Pre Owned Assets

“Yeu fnow it makes senze” ,tg



Financial Solutinons

* Wholly exempt

* Potentially exempt

* Chargeable lifetime
transfers

“Yeu fnow it makes senze” ,tg



Financial Solutinons

. Spouse exemption

* £3,000 annual exemption

* Normal expenditure
relief

* Small gifts of £250...
as many as you like!

* Gifts on marriage
* Charities
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* The 7 year rule

* Tapering reliet
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e Flexible

e Realistic

e Understandable

Do it in the right order or PAY the consequences
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current IHT solutions

Whole of

Allowances

Insurance

Discounted

Gift Trust

AIM

Loan Trust

Trust

.... But by no means all of them
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Financial Solutions

Sense Financial Solutions Limited 1s an appointed representative of

Mint Financial Services Limited, which is authorised and regulated by the Financial
Services Authority

The Financial Services Authority does not regulate all areas of inheritance tax planning
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Why create a trust?

= To achieve IHT savings
= To pass wealth to the next generation

= To control who benefits from the trust fund and when eg
by using a discretionary trust

» To avoid the delay in obtaining probate




Settlor

\ 4

Trustees

Beneficiaries




